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MOUNT GIBSON IRON LIMITED (“MOUNT GIBSON”) 
QUARTERLY REPORT 
FOR THE PERIOD ENDED 31 DECEMBER 2009 
ASX ANNOUNCEMENT 20 JANUARY 2010 
 

HIGHLIGHTS 

 Record iron ore sales of 1,725,000 wmt for the quarter and 3,381,000 wmt for the 

half year, up 80% and 41% respectively on the corresponding period last year 

 Record iron ore mined of 3,679,000 wmt for the half year, up 17% on the previous 

half and 32% higher than the corresponding period last year 

 Unaudited net profit after tax for the six months ended 31 December 2009 was  

$39.3 million, 34% higher than the previous half year and 195% higher than the 

corresponding period last year 

 Cash on hand at 31 December 2009 was $272 million  

 Definition of a significant 500 metre strike extension of the East Acacia 

mineralisation at Koolan Island with a dip extent of approximately 200 metres  

 Extension Hill development and construction to recommence 
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CORPORATE 

Unaudited Financial Results 

The unaudited net profit after tax for the six months ended 31 December 2009 was $39.3 million.   

The result for the financial year ended includes $13.8 million relating to the settlement amount owing by 
Sinom (Hong Kong) Ltd (see ASX announcement of 29 October 2009) that has been recognised in Other 
Income as at 31 December 2009.   

The unaudited 6 monthly financial performance for the period ended 31 December 2009 is set out below: 

 Audited 
6 months  

ended  
31 Dec 2008 

Audited 
6 months  

ended  
30 June 2009 

Unaudited 
6 months  

ended  
31 Dec 2009 

Tonnes mined wmt (mill) 2.79 3.12 3.68 

Tonnes sold wmt (mill) 2.39 3.00 3.38 

     

Sales revenue $ mill 230.3 195.2 242.3 

Interest income $ mill 2.7 3.5 4.4 

Cost of goods sold $ mill (124.3) (169.2) (189.1) 

Gross profit $ mill 108.7 29.5 57.6 

Other income $ mill - - 13.8 

Admin and other expenses $ mill (14.7) (5.4) (10.5) 

Provision for doubtful debt $ mill - (15.2) - 

Unrealised FX (loss) / gain $ mill (10.1) 0.5 4.1 

Hedge mark-to-market (loss) / gain $ mill (54.8) 40.2 (0.5) 

Operating profit before interest & tax $ mill 29.1 49.6 64.5 

Finance costs $ mill (9.0) (8.0) (8.8) 

Net profit before tax $ mill 20.1 41.6 55.7 

Tax (expense) $ mill (6.8) (12.3) (16.4) 

Net profit after tax $ mill 13.3 29.3 39.3 

At 31 December 2009, Mount Gibson had $272 million cash on hand and $104 million in Senior Debt.   

On 30 June 2009, Mount Gibson signed an Amended Facility Agreement with its Banking Syndicate and 
restructured its US dollar foreign exchange hedge book.   

During the period from 1 July 2009 to 31 December 2009 Mount Gibson delivered into US dollar foreign 
exchange forward contracts totalling US$134,750,000 at a weighted average A$ rate of 0.807. 

At 31 December 2009, the profile of the outstanding US dollar foreign exchange forward contracts totalling 
US$220,350,000 was: 

 U$134,350,000 due in the 6 months ending 30 June 2010 - weighted average A$ rate of 0.846; and 

 U$86,000,000 due in the 6 months ending 31 December 2010 - weighted average A$ rate of 0.842. 

As at 31 December 2009, based on the year end rate of 0.8967 the mark-to-market gain on the total 
outstanding US dollar foreign exchange forward contracts of US$220,350,000 was A$10,626,000. 
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OPERATIONS 

Tallering Peak 

Tallering Peak ore sales achieved record levels during the quarter of 777,000 tonnes which exceeded the 
corresponding quarter last year by 47%.  Ore tonnes mined and crusher throughput both reduced compared 
to the previous quarter due to the planned crusher maintenance shutdown completed during the quarter.  Ore 
tonnes mined and crushed exceeded the corresponding quarter last year by 39% and 53% respectively. 

Large existing ore stockpiles allowed mining to focus on waste stripping.  Waste mined increased 18% 
compared to the previous quarter and reduced 2% compared with the corresponding quarter last year.  Ore 
production was sourced from T6A2 cutback.  Production focus for the March quarter remains the T6A2 and 
the T6A3 cutbacks whilst additional ore will continue to be sourced from the T5 pit. 

The planned crusher shutdown was successfully completed during the quarter which included the installation 
of an apron feeder, refurbishment of two existing screens and an upgrade of the plant’s electrical installations. 
The crusher shutdown was completed on schedule and will be performance tested and calibrated in the 
March quarter to ensure reliable low cost operation for the remaining Tallering Peak mine life.  

Road haulage from Tallering Peak mine to the Mullewa railhead increased by 21%, whilst tonnes railed from 
Mullewa to Geraldton port improved by 9% compared with the September quarter. 

Production for the December 2009 quarter is detailed in the following table: 

 

Sept 
2009 
qtr 

000’s 

Dec 
2009 
qtr 

000’s 

TOTAL 
09-10 

 
000’s 

Mining     
Waste Mined bcm 1,509 1,781 3,290 
Ore Mined wmt 1,063 792 1,855 
Crushing     
Lump wmt 431 391 822 
Fines wmt 425 347 772 

Total wmt 856 738 1,594 

Transport to Mullewa Railhead     
Lump wmt 421 382 803 
Fines wmt 277 465 742 

Total wmt 698 847 1,545 

Transport to Geraldton Port     
Lump wmt 546 440 986 
Fines wmt 179 350 529 

Total wmt 725 790 1,515 

Shipping     
Lump wmt 507 476 983 
Fines wmt 213 301 514 

Total wmt 720 777 1,497 
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Comparison between figure 1 and figure 2 shows the progress of Tallering Peak’s Main Range mining 
operations in the December 2009 quarter. 

 

Figure 1 - Main range mining as at the end of the September 2009 quarter 

 

Figure 2 - Main range mining as at the end of the December 2009 quarter 
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Figure 3 - Main Range Pit operations looking west from the eastern end of T2 

 

Figure 4 - T6A2 cutback from north wall of the Main Range Pit  
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Koolan Island 

Koolan Island shipped a near record 948,000 tonnes of iron ore during the quarter which was 120% above the 
corresponding quarter last year. 

Ore crushed exceeded the previous quarter by 1% and was 114% above the corresponding quarter last year.  
Total material movement at Koolan Island was adversely affected by Tropical Cyclone Laurence in December 
which exposed Koolan Island to Category 4 cyclonic winds and heavy rain exceeding 500mm.  Infrastructure 
on site experienced only minor damage whilst the open pits captured 564,000 tonnes of rain water.  
Operations were reestablished within 7 days of the cyclone passing with full operations not possible in the low 
lying Eastern Pit until the second half of January. 

As detailed in the September quarterly the monsoonal wet season generally runs from December to March 
and may impact operations should higher than average rain events occur or cyclonic activity occur during this 
period.  As a consequence Mount Gibson budgets lower output from Koolan Island during the wet season 
than would otherwise be expected during the dry season. 

High grade ore was predominantly sourced from East Pit and Mullet Pit whilst the development of the 
Barramundi West Pit progressed as scheduled.  The southern cutback of Mullet Pit progressed as planned 
and will merge with the Acacia cutback during the March quarter.  Development of the Main Pit focused on 
the continued mining of the Stage 1 Main Pit cutback whilst the mining of Crusher Hill and Blinker Hill 
continued as scheduled, providing waste material for the construction of the Main Pit seawall.  Rehabilitation 
of Main Pit, seawall construction and the dewatering of Main Pit continued as planned during the quarter.  The 
temporary seawall and main seawall under construction, withstood the severe cyclonic conditions ensuring 
any storm surge was restricted from entering the Main Pit. 

Production for the December quarter is detailed in the following table: 

 

Sept 
2009 
qtr 

000’s 

Dec 
2009 
qtr 

000’s 

TOTAL 
09-10 

 
000’s 

Mining     
Waste Mined bcm 3,974 3,276 7,250 
Ore Mined wmt 1,054 770 1,824 
Crushing     
Lump wmt 298 347 645 
Fines wmt 664 627 1,291 

Total wmt 962 974 1,936 

Shipping     
Lump wmt 355 284 639 
Fines wmt 581 664 1,245 

Total wmt 936 948 1,884 
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Figure 5 - Mullet Pit at the end of September 2009 looking east and the adjoining Acacia South cutback 

 

Figure 6 - Mullet Pit at the end of September 2009 showing bench development 

Ore Zone 
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Figure 7 - Eastern Pit at the end of December 2009 looking north west 

 

Figure 8 - Eastern Pit at the end of December 2009 looking north east showing rain water inflow from Cyclone Laurence 
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Figure 9 – Main Pit at the end of December 2009 looking north west 

 

Figure 10 – Main Pit at the end of December 2009 looking north west at Main Pit cut back progress 

Mullet Acacia Pit Main Pit - Stage 1 cut back 

Crusher Hill 

Ore Zone 

Seawall construction 

Blinker Hill 
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EXPLORATION 

Koolan Island 

At Koolan Island a total of 38 reverse circulation holes for 5,319m were drilled during the Quarter in the Main 
Pit and Acacia East areas (figure 11).  Significant results are tabulated below: 

Hole ID From (m) To (m) Width (m) Fe % SiO2% Al2O3% P % LOI % Location 

PKRC1246 126 153 27 67.77 1.03 0.73 0.02 0.39 Main 

PKRC1248 132 138 6 61.05 11.85 0.64 0.005 0.26 Main 

PKRC1249 100 107 7 62.37 9.91 0.06 0.01 0.06 Acacia East 

PKRC1250 90 100 10 63.48 8.50 0.03 0.01 0.17 Acacia East 

PKRC1251 100 106 6 62.52 10.12 0.06 0.01 0.07 Acacia East 

PKRC1252 93 97 4 64.40 6.60 0.01 0.01 0.05 Acacia East 

PKRC1252 98 103 5 60.58 12.38 0.01 0.01 0.03 Acacia East 

PKRC1254 128 139 11 63.61 8.03 0.09 0.01 0.16 Acacia East 

PKRC1255 103 108 5 65.18 6.00 0.01 0.01 0.06 Acacia East 

PKRC1256 129 133 4 61.48 11.31 0.01 0.01 0.12 Acacia East 

PKRC1256 134 138 4 61.08 12.22 0.01 0.01 0.06 Acacia East 

PKRC1257 79 87 8 61.96 10.68 0.01 0.01 0.10 Acacia East 

PKRC1261 110 129 19 64.36 6.90 0.18 0.01 0.07 Acacia East 

PKRC1262 102 124 22 64.47 8.40 0.06 0.01 0.02 Acacia East 

PKRC1263 113 125 12 65.22 6.98 0.13 0.01 0.12 Acacia East 

PKRC1264 100 112 12 63.95 9.12 0.05 0.01 0.03 Acacia East 

PKRC1265 96 109 13 62.81 9.11 0.12 0.01 0.05 Acacia East 

PKRC1266 104 118 14 61.24 11.16 0.03 0.005 0.01 Acacia East 

PKRC1267 94 107 13 62.69 8.95 0.02 0.011 0.05 Acacia East 

PKRC1268 91 100 9 58.67 15.00 0.10 0.014 0.18 Acacia East 

PKRC1269 100 114 14 62.26 10.07 0.08 0.005 0.01 Acacia East 

PKRC1271 89 93 4 58.50 14.95 0.01 0.006 0.04 Acacia East 

PKRC1272 130 137 7 67.37 1.38 0.68 0.007 0.27 Main 

PKRC1272 146 159 13 65.15 3.30 0.45 0.006 0.30 Main 

PKRC1273 114 139 25 67.37 1.10 0.52 0.007 0.35 Main 

PKRC1274 122 146 24 67.28 1.03 0.87 0.006 0.44 Main 

PKRC1275 103 125 22 66.44 1.61 0.74 0.008 0.38 Main 

PKRC1276 103 130 27 61.00 6.67 2.47 0.009 0.58 Main 

PKRC1277 194 198 4 58.88 13.57 0.06 0.005 0.04 Acacia East 

PKRC1277 201 206 5 62.76 8.46 0.01 0.005 0.02 Acacia East 

PKRC1278 184 195 11 64.52 5.82 0.02 0.011 0.13 Acacia East 

PKRC1279 152 155 3 62.30 8.52 0.18 0.020 0.14 Acacia East 

PKRC1279 165 172 7 60.96 11.30 0.16 0.007 0.06 Acacia East 

PKRC1280 186 221 35 67.03 1.95 0.13 0.03 0.29 Main 

PKRC1281 226 232 6 64.72 3.21 1.79 0.01 0.81 Main 

PKRC1282 199 221 22 67.10 2.19 0.38 0.01 0.32 Main 
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Drilling at Main Pit has been focused on conversion of some remaining in-pit inferred resource to reserves 
(indicated resource).  The assay results from this area indicate a 20-30 metre thick ore zone typically grading 
around 67% iron with very low contaminants (figure 12).  Drilling has been laborious due to the very high 
grade but friable hematite mineralisation, often with the texture of free flowing sand, interbanded with 
narrower zones of very hard, massive hematite.  

 

Figure 11 - Plan of Koolan Island showing drill holes completed during the Quarter (red circles) and all previous drilling 
(grey) 

Infill resource drilling at Main Pit will continue with the aim of improving the drilling density to an average of 
50m x 50m.  Resource modelling including the results to date is now in progress, including the 123 new holes 
drilled at Main West and the western end of Main Pit during 2009. 

Acacia East drilling, on 50m spaced sections, has defined high grade mineralisation continuing at least 500m 
beyond the old BHP opencut.  The mineralisation has a dip extent of approximately 200m and an average 
true thickness of about 15m (figure 13).  The mineralisation remains open to the east. 
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Figure 12 – Section 11425E, looking west, Main Pit.  

 

Figure 13 – Section 12900E, looking west, Acacia East.  

final pit design 
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A new resource/reserve model is being compiled for all of the Mullet Acacia area, including the Acacia East 
mineralisation, incorporating an additional 148 holes drilled since the current resource model was completed 
in 2008.  Drilling in the Mullet Acacia pit was completed on a 25m x 25m pattern, representing a significant 
improvement in the definition of the mineralisation and therefore improved planning capability and 
reconciliation. 

An agreement with the Dambimangari Native Title Claimants allowing access to the western end of Koolan 
Island which is known to include outcrops of high grade hematite mineralisation that have never been drill 
tested, was finalised earlier in 2009.  Field work has been delayed pending final approvals from the 
Department of Indigenous Affairs and Kimberley Land Council.  Access is expected early in 2010 following 
the tropical cyclone season. 

Tallering Peak 

The planned drilling program on the North Ridge gravity and magnetic targets commenced during the Quarter 
with seven holes completed before drilling was suspended.  Drilling progress was slow due to restricted site 
access and the presence of hard, thick Banded Iron Formations intersected.  A suitable drill rig will be 
sourced to complete the initial program during the next Quarter.  

Six of the holes drilled (figure 14) intersected thick zones of cherty Banded Iron Formation along the northern 
extension of the North Ridge.  No hematite mineralisation was present.  The seventh hole testing the main 
gravity anomaly at North Ridge failed to locate a definitive source for the gravity response.  An additional eight 
holes will be drilled as soon as possible to complete the initial test of the best gravity responses.  

Access to the T1 area (figure 14) is still awaiting final heritage clearances.  T1 hosts known hematite 
mineralisation but requires further drilling to define a resource. 

 

Figure 14 - Tallering Peak Mining Leases showing completed and remaining drill hole locations to test the strongest 
gravity and magnetic anomalies. 
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EXTENSION HILL DIRECT SHIPPING ORE (“DSO”) PROJECT 

On 12 January 2010 Mount Gibson announced the recommencement of construction and development at its 
Extension Hill Direct Ship Ore Project (Extension Hill).  Construction and development is scheduled to be 
completed within 15 months incurring $80 million of capital expenditure. 

Mount Gibson also has in place track access and rail haulage agreements to cater for at least 3 million tonnes 
per annum of production.  All the rail wagons required to meet Extension Hill’s production targets have been 
delivered and a $90 million upgrade of the existing line between Geraldton and Perenjori by Westnet Rail Pty 
Ltd will be completed by June 2011, with ore shipments to commence thereafter. 

As previously advised, Mount Gibson submitted to the Western Australian State Government a proposal to 
upgrade, own and operate the rail unloading facility at the Geraldton Port.  The State Government welcomed 
Mount Gibson’s proposal however has elected to retain ownership of multiuser port facilities and has informed 
Mount Gibson that the Geraldton Port Authority is in the process of submitting a proposal to State 
Government to upgrade the existing rail unloading facility.  Consistent with the State Government’s 
commitment to upgrade, own and operate the rail unloading facility at the Geraldton Port, Mount Gibson has 
committed to the recommencement of activities at Extension Hill. 

The status of various key project activities as at 31 December 2009 was as follows: 

Regulatory submissions & approvals during the quarter were: 

 No new approvals were received during the quarter. 

The remaining approvals required for the project are: 

 The Extension Hill Mining Proposal; and 

 The Extension Hill Project Management Plan. 

These approvals will be sought once the schedule for the upgrade of the rail unloader at the Geraldton Port is 
finalised. 

Design & Engineering work undertaken during the quarter: 

 A review of the initial design and cost estimates for the rail unloader and conveying system for the 
Geraldton rail unloader and conveyors to Berth 5 Storage Shed was undertaken. 

Extension Hill Mine Site 

 The accommodation camp and main office complex remain in storage; 

 Primary communications equipment and communication tower remain in storage; and 

 All equipment orders issued prior to the project suspension for equipment purchased directly by 
Mount Gibson for the Extension Hill Project have now been completed and the equipment has been 
delivered and stored awaiting the recommencement of the project. 
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Transport Corridor 

 No works have been undertaken on the rail line between Perenjori and the Port; and 

 Rail wagons have been placed into operations at Tallering Peak operations as part of the rail wagon 
commissioning and verification process.  This commissioning process is now completed and the rail 
wagons are continuing to be included into the Tallering Peak rail fleet for operational and 
maintenance efficiencies. 

Geraldton Port – Berth 5 Storage Facility 

 All outstanding equipment orders for equipment have now been completed and the equipment stored 
awaiting the recommencement of the project. 

GPA Rail Unloader Upgrade 

Mount Gibson has been advised by the State Government that the Geraldton Port Authority will retain 
ownership of the rail unloader and that the Government is considering a business case to upgrade the 
existing rail unloader to 3000 tonnes per hour.  There are no impediments that Mount Gibson is aware of that 
preclude the GPA’s timely upgrade of the existing rail unloading facility. 

Attribution 

The information in this report that relates to Exploration Results is based on information compiled by David 
Larsen, who is a member of the Australian Institute of Geoscientists.  David Larsen is a full time employee of 
the company, and has sufficient experience relevant to the styles of mineralisation and type of deposit under 
consideration and to the activity he is undertaking, to qualify as a Competent Person as defined in the 
December 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources 
and Ore Reserves”.  David Larsen consents to the inclusion in the report of the matters based on his 
information in the form and context in which it appeared. 

The information in this report relating to Mineral Resources is based on information compiled by Rolf Forster, 
who is a member of the Australasian Institute of Mining and Metallurgy.  Rolf Forster is a consultant to Mount 
Gibson Mining Limited, and has sufficient experience relevant to the styles of mineralisation and type of 
deposit under consideration and to the activity he is undertaking, to qualify as a Competent Person as defined 
in the December 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves”.  Rolf Forster has consented to the inclusion of the matters in this report based 
on his information in the form and context in which it appears.  

The information in this report relating to Mining Reserves is based on information compiled by Rolf Forster 
and Weifeng Li, who are both members of the Australasian Institute of Mining and Metallurgy.  Rolf Forster 
and Weifeng Li are consultants to Mount Gibson Mining Limited, and have sufficient experience relevant to 
the styles of mineralisation and type of deposit under consideration and to the activity which they are 
undertaking, to each qualify as a Competent Person as defined in the December 2004 Edition of the 
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”.  Rolf Forster 
and Weifeng Li have consented to the inclusion of the matters in this report based on their information in the 
form and context in which it appears. 

David Berg 
Company Secretary 


